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To The GOVERNOR, RBI, C.0, MUMBAI, COPY TO THE PRIME MINISTER 2R
Sir, )

Pension matters '

I retired from the Reserve Bank of India, Trivandrum, in 1996 as Asst. Manager, and have been drawing

pension under the RBI pension Regulations, 1990.

2. At the time of the introduction of the Pension scheme in the Bank, it brought to the notice of all employees
the contents of its circular PPD No.G.66/2180/RI1.C.P.17ID-91/92 making a commitment to them on’

i) Updating of basic pension on the pattern applicable to Central goverment pensioners
i) Fairness in regard to computation of dearness relief, and
iii) Social security through the pension scheme

3. (1) The Bank effected wage revision in the case of its employees with effect from 1.11.02 long ago and even
the next revision would fall due in another six months. '

ii) The Bank has done away with the tapering patiern of neutralization of dearness allowance in the case of all .
its employees and that of dearness relief to pensioners in the case of post-November 02 retirees effective
from 1 February 2005.

4,  Despite the lapse of about 2 years, the Bank has not done updating of basic pension and extension of the
benefit of 100% neutralization in dearness relief to pensioners in the case of pre-November 02 retirces
contrary to the written commitment indicated in paragrapg 2(i) and (ii)above. .

5.  The Bank has not, despite the lapse of several years,effected any beneficial revision in the case of family
pesion in tune with the social security concept referred to at item 2(iii)above.

6.  1understand that ordinarily agitating matters of the above type in a court of law would be possible only
after a final adverse decision is taken and conveyrd by the authority. As however, more than sufficient
time has been available to the Bank for taking final decision in these matters, & plea that the issues are still
under the consideration of the management would be of no avail and couid be construed only as a time-
buying ruse,unjustifiable on all counts. " 3

7. 1, therefore,hereby give you notice that in case your final decisions in the matters raised herein are not
communicated to me within 30 days from the date of receipt of this letter by you,it will be presumed that
the Bank’s stand is adverse to my interests. please also take notice that such a ground would be
taken by me in legal proceedings that may be launched after the time limit indicated. "

Yours faithfully, (52/-)
. 5.07
Please refer to your letter dated May 22,2007 on the captioned subject.
In this connection, the issues raised by you and our commenis thereon are given as under:
(i) Updating of basic pension on the pattern applicable to Central Government pensioners
Our Comments: In view of numerous representations from the pensioners to update their pension as done
by the Government to their employees and to. have uniform Dearness Relief formula for all pensioners so
as to minimize the administrative inconvenience, the updation of pension was carried out by the Bank in -
September 2003 for pre-November 1997 retirees’. However, the Government of India had, vide their,
letter dated August 08,2005 advised the Bank that the updation of pension based on the revised scale of
pay should be withdrawn. The matter is still however being pursued with the Government. :
(ii)100% neutralization of Dearness Relief to all pensioners ' :
Our Comments: Dearness Relief to the pensioners who retired prior to November 01,2002 is being -
calculated on. tapering basis on four tiers with neutralization at 100%,83.3 %,50% and 25% based on the
All India CPI=1684. In this regard it may be stated that the proposal to grant extension of 100%
neutralization in Dearness Relief to pre-November 2002 rétirees is undet examination of the Bank.
(ii3) Social security through the pension scheme-Revision of family pension
Our Comments: As is required for amending statutory regulations, the Bank had sought prior approval of
the Government to amend the RBI pension Regulations, 1990 for family pension @ 30% to the spouses/ -
eligible family members of employees who were in sevice on November 01,1997 or died in harness.or
died after retirement thereafter. However, the Government did not accept the proposal. This issue is
under corresponce with the Government of India. :
It is further advised that the position of the Bank in the matters referred above has been clarified. However,
in case you choose to launch legal proceeding against the Bank, the Bank shall be constrained to defend
itself, at your cost. o - :

Pension Maiterss

' Yours faithfully,(§ DL A0+ BASHEE R, D. G M.
S 10~ DR 007T] '
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